
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

In t h e  H a t t e r  of:  

AN EXAHINATXON BY THE PUBLIC 1 
S E R V I C E  COMMISSION OF THE 1 
APPLICATION OF THE FUEL ADJUST- 1 
MENT CLAUSE OF BIG R I V E R S  ) CASE NO. 9170-C 
ELECTRIC CORPORATION ) 
FROM NOVEMBER 1, 1 9 8 5 ,  1 
TO APRIL 30, 1986 1 

O R D E R  

P u r s u a n t  to  807 KAR 5:056, S e c t i o n  1(11), t h e  C o m m i s s i o n  

i s s u e d  i ts  O r d e r  on May 2 7 ,  1 9 8 6 ,  s c h e d u l i n g  a h e a r i n g  and 

r e q u i r i n g  B i g  R i v e r s  E lec t r i c  C o r p o r a t i o n  ( " B i g  K r v e r s " )  to  

p r o v i d e  a record of s c h e d u l e d ,  a c t u a l  a n d  forced o u t a g e s ,  a n d  a 

c a l c u l a t i o n  of o v e r -  or u n d e r - r e c o v e r y  of f u e l  costs tor t h e  

6-month period u n d e r  r e v i e w .  

Big R i v e r s  p r o v i d e d  t h e  data  requested by t h e  C o m m i s s i o n ' s  

O r d e r  of May 2 7 ,  1986.  Big R i v e r s  a l s o  f i l e d  i ts  m o n t h l y  f u e l  

a d j u s t m e n t  f i l i n g s  €or t h e  6-month period u n d e r  r e v i e w .  F o l l o w i n g  

proper n o t i c e ,  a h e a r i n g  w a s  held o n  J u l y  22 ,  1986. A t  the 

h e a r i n g ,  a d d i t i o n a l  i n f o r m a t i o n  w a s  r e q u e s t e d  a n d  8 U p p l l e d  b y  Big 

R i v e r s  w i t h i n  t h e  a l loca ted  t i m e  l i m i t .  

The sole i n t e r v e n o r  i n  t h i s  case was t h e  Consumer Protection 

D i v i s i o n  of the A t t o r n e y  General's O f f i c e  ( " A G " ) .  The AG d i d  n o t  

o f fe r  t e s t i m o n y  and o n  c r o s s - e x a m i n a t i o n  did n o t  c h a l l e n g e  the 



l e v e l  of a c t u a l  f u e l  cost  i n c l u d e d  i n  Big R i v e r s '  m o n t h l y  f u e l  

f i l i n g s .  

In its Order  i s s u e d  o n  May 8,  1985,  t h e  Commission f i x e d  B i g  

R i v e r s '  base f u e l  cost  a t  14 .60  m i l l s  per KWH. The C o m m i s s i o n ' s  

r e v i e w  of B i g  R i v e r s '  m o n t h l y  fuel c l a u s e  f i l i n g s  s h o w s  t h a t  t h e  

a c t u a l  f u e l  cost  i n c u r r e d  for t h e  6-month p e r i o d  u n d e r  r e v i e w  

r a n g e d  f r o m  a low of 13.55 m i l l s  i n  A p r i l  1986 t o  a h i g h  of 14 .76  

m i l l s  i n  November 1985 w i t h  a 6-month a v e r a g e  of 14.03  m i l l s .  The 

C o m m i s s i o n ' s  r e v i e w  of t h e  record in t h i s  case, t h e  coal m a r k e t  

c o n d i t i o n s  d u r i n g  this p e r i o d  a n d  t h e  data f i l e d  in s u p p o r t  of the  

f u e l  a d j u s t m e n t  clause r a t e s  ind ica t e  that t h e  ac tua l  f u e l  costs 

i n c l u d e d  in t h e  m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  f i l i n g  w e r e  

reasonable. 

The Commiss ion ,  h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  o f  r e c o r d  and 

b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and  f i n d s  t h a t :  

1. Big  R i v e r s  h a s  c o m p l i e d  i n  a l l  m a t e r i a l  r e s p e c t s  w i t h  

t h e  p r o v i s i o n s  of 807  KAR 5:056. 

I T  IS THEREFORE ORDERED t h a t  the charges a n d  c r e d i t s  b i l l e d  

by Big R i v e r s  t h r o u g h  t h e  f u e l  a d j u s t m e n t  clause f o r  t h e  p e r i o d  

November 1, 1985, through A p r i l  30, 1986,  be and t h e y  h e r e b y  a r e  

a p p r o v e d  . 
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I 

. 
Done a t  F r a n k f o r t ,  Kentucky, t h i s  21st day of August, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Executive Director 


